Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 KABUL 08187 080406Z 

70 

ACTION NEA-10 

INFO OCT-01 ISO-OO SP-02 USIA-06 AID-05 EB-07 NSC-05 

CIEP-01 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 

COME-OO FRB-03 INR-07 NSAE-00 XMB-02 OPIC-03 LAB-04 

SIL-01 DODE-OO PM-04 H-02 L-03 PA-01 PRS-01 /089 W 

008778 

R071113ZNOV 76 
FM AMEMBASSY KABUL 
TO SECSTATE WASHDC 0050 
INFO AMEMBASSY ISLAMABAD 
AMEMBASSY TEHRAN 


LIMITED OFFICIAL USE KABUL 8187 

E.O. 11652: NA 
TAGS: EFIN, AF 

SUB J : AFGHAN BANK NATIONALIZATION 
REF KABUL 5539 

1 . A VISITING U.S. BANKER IN KABUL HAS LEARNED FROM LOCAL 
BANKERS THE PROPOSED FORMULA FOR COMPENSATION OF SHAREHOLDERS 
OF AFGHAN BANKS UNDER THE BANK NATIONALIZATION PROGRAM. 

2. ACCORDING TO THE AFGHAN SOURCES, ALL SHAREHOLDERS WILL 

BE COMPENSATED IN CASH FOR 75 PERCENT OF THE PAR VALUE OF THEIR 
SHARES. THE CASH PAYMENTS WILL BE MADE ON A SCHEDULE DEPENDING 
ON THE NUMBER OF SHARES HELD. THE PRECISE SCHEME FOLLOWS: 

A. 1,057 SHAREHOLDERS HOLDING LESS THAN 100 SHARES EACH 
WILL RECEIVE COMPENSATION IMMEDIATELY. 

B. 249 SHAREHOLDERS HOLDING 100-200 SHARES EACH WILL RECEIVE 
ONE-HALF COMPENSATION IMMEDIATELY AND ONE-HALF NEXT YEAR. 
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C. 174 SHAREHOLDERS WITH BETWEEN 200-500 SHARES EACH WILL 
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RECEIVE 25 PERCENT COMPENSATION NOW AND THE REMAINDER IN 
THREE EQUAL ANNUAL INSTALLMENTS. 

D. 23 SHAREHOLDERS POSSESS MORE THAN 500 SHARES. THOSE 
HOLDING 500-1000 SHARES WILL RECEIVE EQUAL ANNUAL INSTALLMENTS 
FOR FIVE YEARS; THOSE HOLDING 1000-2000 SHARES WILL RECEIVE 
EQUAL ANNUAL INSTALLMENTS FOR 10 YEARS; THOSE HOLDING 2000- 
5000 SHARES WILL RECEIVE EQUAL ANNUAL INSTALLMENTS FOR 15 
YEARS; AND THOSE HOLDING MORE THAN 5000 SHARES WILL RECEIVE 
EQUAL ANNUAL INSTALLMENTS FOR 25 YEARS. 

3. THE EMBASSY CHECKED WITH THE INDUSTRIAL DEVELOPMENT BANK 
(IBD), WHICH HAS TWO AMERICAN SHAREHOLDERS (CHASE MANHATTAN 
AND FIRST NATIONAL CITY BANK) CONCERNING THIS PROPOSAL FOR 
COMPENSATION. THE IDB WAS NOT FAMILIAR WITH THE PROPOSAL BUT 
SAID THAT, IN ANY CASE. THE IDB PLANS TO COMPENSATE ITS SHARE- 
HOLDERS AT THE RATE OF 1069 AFGHANIS FOR EACH 1000 AFGHANI 
SHARE. 

4. COMMENT: EMBASSY IS NOT AWARE OF ANY OTHER AMERICAN 
SHAREHOLDERS IN AFGHAN BANKS WHO MAY BE AFFECTED IF THE ABOVE 
PROPOSAL IS PUT INTO PRACTICE. 

CURRAN 
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